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Strategic decision making involves deliberating about the consequences of every available course of action.
This in turn, requires hypothesizing about the beliefs of the other players and their possible reactions to
observed play. Unless individuals have previous experience with similar games or players, they will have to
resort to their own assessment and reasoning in order to justify their strategies. Decisions that arise out of
introspection are full of counterfactual quandaries. Had I chosen an action that the other players did not
expect, would they have rejected the hypothesis that I was rational? Or, would they have instead believed
that I played in this unexpected way intentionally? Game theorists used to think that common knowledge of
rationality was enough guidance to decide about the truth of these counterfactual statements. In the late 80s it
became clear that the game theoretic framework lacked a model to understand this type of deliberation and
that without such a model, the whole agenda of refining the predictions and prescriptions of game theory
would become seriously jeopardized. Only by modeling the way in which players make inferences, namely
by introducing a theory of how to analyze counterfactuals, it is possible to evaluate these deliberations. As
the philosopher Robert Stalnaker clearly argued, this type of reasoning is of vital importance because players
cannot choose an action or decide to comply with any suggested equilibrium if they cannot deliberate about
such counterfactuals. This book examines the work of two philosophers who provided theories to evaluate
counterfactual reasoning, namely, David Lewis and Jonathan Bennett, to assess their impact upon the
foundations of backward induction and sequential equilibrium. First, we test the consistency of the results
implied by these approaches and analyze the consequences of having players form beliefs in the manner
prescribed by our interpretation of these theories of counterfactuals. ...
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From reader reviews:

Larry Davis:

Often the book Counterfactuals, Rationality and Equilibrium Concepts in Game Theory will bring you to
definitely the new experience of reading a book. The author style to spell out the idea is very unique. In case
you try to find new book you just read, this book very appropriate to you. The book Counterfactuals,
Rationality and Equilibrium Concepts in Game Theory is much recommended to you you just read. You can
also get the e-book from official web site, so you can quickly to read the book.

Marlene Wiedman:

Counterfactuals, Rationality and Equilibrium Concepts in Game Theory can be one of your nice books that
are good idea. We all recommend that straight away because this publication has good vocabulary that may
increase your knowledge in terminology, easy to understand, bit entertaining however delivering the
information. The writer giving his/her effort that will put every word into enjoyment arrangement in writing
Counterfactuals, Rationality and Equilibrium Concepts in Game Theory yet doesn't forget the main level,
giving the reader the hottest and based confirm resource details that maybe you can be one among it. This
great information can easily drawn you into new stage of crucial imagining.

Samantha Williams:

You could spend your free time to see this book this publication. This Counterfactuals, Rationality and
Equilibrium Concepts in Game Theory is simple to bring you can read it in the playground, in the beach,
train and also soon. If you did not have got much space to bring often the printed book, you can buy the
actual e-book. It is make you much easier to read it. You can save the particular book in your smart phone.
Consequently there are a lot of benefits that you will get when you buy this book.

Harold Phillips:

Many people spending their time period by playing outside together with friends, fun activity using family or
just watching TV the whole day. You can have new activity to pay your whole day by looking at a book.
Ugh, do you consider reading a book will surely hard because you have to take the book everywhere? It ok
you can have the e-book, having everywhere you want in your Cell phone. Like Counterfactuals, Rationality
and Equilibrium Concepts in Game Theory which is keeping the e-book version. So , try out this book? Let's
view.
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