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In 1956, a physicist named John Kelly working at Bell Labs published a paper titled "A New Interpretation
of Information Rate". In the paper he draws an analogy between the outcomes of a gambling game and the
transmission of symbols over a communications channel. For a positive expectation game, Kelly showed that
a betting system based on afixed fraction of the bankroll can make the bankroll grow at an exponential rate
in the long run. The exponential growth rate in this case is directly analogous to the rate of information
transmission through a communications channel. This book examines the Kelly system in detail.
Applications of the Kelly system in both gambling and investing are considered. Python code for calculating
the Kelly fractions for both a single stock investment and an investment in two stocks simultaneoudly is
included. Included is an introductory review chapter on the probability theory needed to analyze gambling
systemsin general. There is aso a chapter on some of the more commonly used gambling systems such as the
Martingale system. This book will be useful for anyone interested in a good mathematical introduction to
gambling systemsin general, and the Kelly system in particular.
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From reader reviews:
Regina Noble:

The reserve untitled Bet Smart: The Kelly System for Gambling and Investing is the reserve that
recommended to you to learn. Y ou can see the quality of the guide content that will be shown to a person.
The language that article author use to explained their ideas are easily to understand. The copy writer was did
alot of exploration when write the book, so the information that they share to you is absolutely accurate.

Y ou aso might get the e-book of Bet Smart: The Kelly System for Gambling and Investing from the
publisher to make you alot more enjoy free time.

Mary Goldstein:

Precisely why? Because this Bet Smart: The Kelly System for Gambling and Investing is an unordinary book
that the inside of the publication waiting for you to snap the item but latter it will distress you with the secret
that inside. Reading this book alongside it was fantastic author who all write the book in such incredible way
makes the content interior easier to understand, entertaining way but still convey the meaning entirely. So , it
isgood for you for not hesitating having this any more or you going to regret it. This amazing book will give
you alot of advantages than the other book get such as help improving your skill and your critical thinking
approach. So, till want to delay having that book? If | ended up you | will go to the book store hurriedly.

Jeffrey Haller:

Playing with family within a park, coming to see the marine world or hanging out with friends is thing that
usually you could have done when you have spare time, in that case why you don't try factor that really
opposite from that. A single activity that make you not sensation tired but still relaxing, trilling like on roller
coaster you aready been ride on and with addition info. Even you love Bet Smart: The Kelly System for
Gambling and Investing, you are able to enjoy both. It is fine combination right, you still wish to missit?
What kind of hangout type isit? Oh seriously its mind hangout fellas. What? Still don't obtain it, oh come on
its called reading friends.

Alva Sexton:

In this period globalization it is important to someone to receive information. The information will make a
professional understand the condition of the world. The fitness of the world makes the information easier to
share. You can find alot of references to get information example: internet, newspaper, book, and soon. Y ou
will observe that now, alot of publisher that print many kinds of book. The particular book that
recommended to you personally is Bet Smart: The Kelly System for Gambling and Investing this e-book
consist alot of the information on the condition of thisworld now. This book was represented how can the
world has grown up. The vocabulary styles that writer requireto explain it is easy to understand. Typicaly
the writer made some exploration when he makes this book. Thisiswhy this book suitable all of you.
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